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US imposes additional 25% tariff on Indian imports over indirect Russian oil trade links, 
effective from 27 August 2025  
 
On 6 August 2025, US President Donald Trump issued an Executive Order (EO) imposing a 25% 
additional ad valorem tariff on all imports from India into the US, citing India’s direct or indirect import 
of Russian Federation oil. This action builds upon EO 14066 (8 March 2022) and EO 14024 (15 April 
2021), which declared a national emergency in response to Russia’s actions in Ukraine. The US has now 
determined that India’s continued engagement with Russian -origin crude oil undermines US foreign 
policy and national security interests.   

 

Key announcements 

The key provisions under the Executive Order dated 6 August 2025 impacting India are as follows:  
 
• The US government finds tha t India  is directly  or indirectly  importing Russia n Federa tion oil,  

including via  third-country  intermedia ries. Hence, a ll India n- origin imports into the US will be 

subject to a  new 25% a d va lorem duty,  effective from 27 August 2025 (12:01 a.m. EDT).  
• This duty is in a ddition to the existing 25% reciproca l ta riff a lrea dy imposed on India  under EO  

14257 (da ted 2 April 2025) a s modified vide a n order da ted 31 J uly  2025),  bringing the tota l 

a dditiona l duty to 50% on a pplica ble goods. 

• G oods a lrea dy in tra nsit prior to the effective da te (loa ded a nd depa rted before 27 August a nd 

entering the US before 17 September 2025) a re exempt under tra nsitiona l provisions. 

• The new 25% duty does not a pply  to the goods covered under exemptions in 50 U.S.C . 1702(b) or 

the items listed in Annex II of EO  14257. 

• Imports through foreign tra de zones (FTZs) must now be a dmitted under the “privileged foreign 

sta tus” unless qua lify ing for a  “domestic sta tus.” 

• “Indirect importing” includes sourcing Russia n-origin oil through intermedia ries or via  third 

countries,  a s determined by the US Secreta ry  of C ommerce. 

• The Secreta ry  of C ommerce, in coordina tion with other federa l a gencies,  is ta sked with monitoring 

oil tra de pra ctices a nd recommending further a ction, including ta riffs on other countries.  
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Our comments  

The la test imposition of a n additiona l 25% ad va lorem duty over a nd above the existing reciproca l ta riff 
effectively doubles the US import duty on select Indian goods to 50%. This esca la tion is likely to dent India ’s 
export competitiveness,  a s these a re expected to ma ke Indian goods fa r costlier in the US. Ba sed on ea rly  
estima tes,  products such a s shrimps, orga nic chemica ls,  appa rel,  textiles,  dia monds, gems and jewellery ,  
ma chinery a nd mechanica l applia nces,  furniture,  etc.,  a re likely  to ha ve a  very high impa ct.  

While pha rma ceutica ls have been kept outside the ambit of these ta riffs for now, the ongoing investiga tion 
suggests that no sector is entirely  insula ted from future a ction. 

This move signa ls a  broader shift in US tra de policy ,  where ta riff mea sures a re increa singly  being a ligned with 
geopolitica l considera tions. India n exporters will need to adopt a  more a gile a nd risk-a wa re stra tegy in 
response. 

These developments highlight the critica l need for India n businesses to diversify  export destina tions, reduce 
overdependence on a ny one ma rket,  and a ctively  leverage India ’s widening FTA network to de-risk supply  
cha ins a nd susta in long-term export momentum. 
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