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MOOWR: Redefining
India’s trade




Manufacturing and Other
Operations in Warehouse
Regulations (MOOWR)

Benefits
 Single point of approval
« Automatic enhancement in working capital

* No geographical restriction

* No restriction on sale of manufactured
goods in DTA subject to payment of
Customs duty for imported inputs used

» Customs duties on capital goods is
payable only on capital goods cleared in
DTA

Key features
» Deferment of Customs duty on imported
capital goods and raw materials

« Seamless transfer within warehouse with
prior approval from a bond officer

* No fixed export obligation
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Scheme at glance

Domestic procurement
of goods
GST paid on procurement

Import of goods
BCD and IGST deferred

Final product from n~ @ Waste produced from
manufacturing t manufacturing

BCD- Basic Custom Duty
IGST- Integrated Goods and Service Tax

DTA- Domestic Tariff Area
GST- Goods and Services Tax
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The scheme allows businesses
to defer the Customs duties till
clearance

Any business can operate under
the scheme and enjoy the
deferment of Customs duties.

The scheme comes with unique
features and conditions to comply
with Customs provisions.

and other operations are allowed in
the facility.

New businesses or existing
business can opt for the scheme.

@ Manufacturing, job-work, trading
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Key

highlights

Single application for permission/licence to operate warehouse under Section 58
and 65 of the Customs Act 1962.

Any existing business or new facility can be converted to a bonded premise with
no specific eligibility criteria (product, investment)

No time limit for storage of imported goods/DTA sourced materials subject to
use in process of manufacture or other operations

*Unit is allowed to carry trading of goods, provided goods are moved within 90
days of import.

*Beyond 90 days and till a year, interest will be charged on the duty deferred

The unit is subject to audit by proper officer under Customs in accordance with
the provisions of the law

No export obligation in case of a bonded warehouse, unlike other schemes
such as AA, SEZ, EOU, EPCG, etc.

» Job work transactions are permitted

* Clearance from job-worker premises allowed subject to Regulation 14/15 of
MOOWR (no. 2) Regulations, 2019

Units operating under the MOOWR scheme are not eligible to claim RoDTEP
and AIR of drawback under Customs/Foreign Trade Policy

Monthly return of the receipt, storage, operations and removal of the goods in
the warehouse

SION - Standard Input-Output Norms AA — Advance Authorisation EOU - Export Oriented Unit SEZ — Special Economic Zone.
EPCG - Export Promotion Capital Goods RoDTEP - Remission Duties and Taxes on Exported Products AIR — All Industry Rate of drawback
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.. Receipt of goods from
Spplication Customs station

Examination on the eligibility

" _ Verify one-time lock affixed by the
conditions and security measures

PO is intact before unloading

Submission of application with bond
and other documents Inform the BO if the lock is not intact

Submission of SION (Standard Input
Output Norms) with the Customs
where applicable

Verify quantity of goods received
with the bill of entry; inform BO if
mismatch

Appointment of a warehouse keeper Endorse the BOE and transport
document acknowledgment receipt

Verification of premis_es and Record the goods received and
documents by the officer Intimate PO and BO regarding
receipt of goods

Grant of licence under Section 58
and 65 of the Customs Act

PO- Proper Officer
BO- Bond Officer
BOE- Bill of Entry
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Clearance of goods for Clearance of goods for
home consumption export

Filing of bill of entry for home
consumption

Payment of import duty, interest,
penalty, if any, to be paid on such
goods

Receiving order of clearance for
home consumption from the proper
officer

Deliver the goods for home
consumption and retain a copy of
bill of entry filed

Recording of removal of the goods
by the licencee

Receiving order of clearance for
export from the proper officer

Filing of shipping bill or bill of export
as the case may be

One time lock shall be affixed when
the goods leave the warehouse

Recording of removal of the goods
by the licencee

Payment of duty, penalty or fine, if
any, to be paid by the licencee

PO- Proper Officer
BO- Bond Officer
BOE- Bill of Entry
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L

ow can we help?

Analysis

Identify and analyse focus areas for
transition of existing unit into Customs
bonded premises

Identify opportunity

Quantify the availability of high-level
opportunities

File application

® ©® @

End-to-end assistance in filing application,
representation before authorities and
receiving licence.

Assist in implementing process for
receipts

@

Review of receipt of goods from Customs
station (import), DTA, bonded warehouse,
job-work, etc..

Assist in implementing the process for
clearance

©

Review of process adopted in transfer of
goods from one warehouse to another,
job-work and exports from job-worker

Periodic review

©

Assistance in compliances and review of
records maintained. Advise on calculation
of Customs duty on DTA clearance

Advice on maintenance of records

Advice on filing monthly returns, track on
bond register maintained at Customs and
maintenance of records.

®
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Our experts

Grant Thornton Bharat delivers the
greatest value by collaborating across
services to create innovative and tailored
solutions to resolve clients’ complex
challenges.

Our sector experts span forecasting, business planning, government liasoning, etc.
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Krishan Arora PS Krishnan

Partr}er, Tax . Partner, Tax

E: krishan.arora@in.gt.com E: ps.krishnan@in.gt.com
M: +91 9818341530 M: +91 9994914032

b

¢
Mallikarjun N Sachin Sharma
Director, Tax Director, Tax
E: n.mallikarjun@in.gt.com E: sachin.sharma@in.gt.com
M: +91 9884885243 M: +91 9910848085
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Contact us

To know more, please visit www.grantthornton.in or contact any of our offices as mentioned below:

NEW DELHI

National Office,
Outer Circle,

L 41, Connaught Circus,
New Delhi - 110001
T 491 11 4278 7070

CHENNAI

9th floor, A wing, Prestige
Polygon,

471 Anna Salai,

Mylapore Division,
Teynampet,

Chennai - 600035

T +91 44 4294 0000

KOCHI

6th Floor, Modayil Centre
Point, Warriam Road
Junction, MG Road

Kochi - 682016
T +91 484 406 4541

NOIDA

Plot No 19A, 2nd Floor,
Sector - 16A,

Noida - 201301

T +91 120 485 5900

NEW DELHI

6th Floor, Worldmark 2,
Aerocity,

New Delhi - 110037

T +91 11 4952 7400

DEHRADUN
Suite No 2211, 2nd Floor,

Building 2000,
Michigan Avenue,

Doon Express Business Park,
Subhash Nagar,

Dehradun - 248002

T +91 135 264 6500

KOLKATA

10C Hungerford Street,
5th Floor,

Kolkata - 700017

T +91 33 4050 8000

PUNE

3rd Floor, Unit No 309-312,
West Wing, Nyati Unitree,
Nagar Road, Yerwada
Pune - 411006

T +91 20 6744 8800

BENGALURU

5th Floor, 65/2, Block A,
Bagmane Tridib,
Bagmane Tech Park,
CV Raman Nagar,
Bengaluru - 560093

T +91 804 243 0700

GURGAON

21st Floor, DLF Square,
Jacaranda Marg,

DLF Phase I,

Gurgaon - 122002

T +91 124 462 8000

MUMBAI

11th Floor, Tower I,

One International Center,
SB Marg Prabhadevi (W),
Mumbai - 400013

T +91 22 6626 2600

CHANDIGARH

B-406A, 4th Floor,

L&T Elante Office Building,
Industrial Area Phase |,
Chandigarh - 160002

T +91 172 433 8000

HYDERABAD

Unit No - 1, 10th Floor,
My Home Twitza, APIIC,
Hyderabad Knowledge
City,

Hyderabad - 500081

T +91 40 6630 8200

MUMBAI

Kaledonia, 1st Floor,

C Wing,

(Opposite J&J Office),
Sahar Road, Andheri East,

Mumbai - 400069

For more information or for any queries, write to us at gtbharat@in.gt.com

Follow us @GrantThorntonIN
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