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Introduction
Dear reader,

Grant Thornton Bharat is delighted to 
present Monthly GAAP Bulletin, which 
summarises significant accounting, 
auditing and related updates. This 
publication has been compiled to meet 
the needs of dynamic Indian 
businesses and focuses on key 
developments in India and across 
the globe.

To access the source of information and 
complete details, you can click the 
hyperlinked text below each update.

We would be pleased to receive your  
valuable feedback. Please write to  us at 
npsg@in.gt.com with your comments, 
questions or suggestions.

This edition covers updates for 
May 2021.

Following is the index of updates:

mailto:npsg@in.gt.com
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B. India updates - Proposed
a. Accounting updates
1. Exposure draft of revised AS 12, Income Taxes

b. SEBI updates
1. Consultation Paper on “Review of the regulatory 

framework of promoter, promoter group and group 
companies as per SEBI (Issue of Capital and 
Disclosure Requirements) Regulations, 2018”

D. International updates –
Proposed
a. US GAAP updates
1. Exposure draft of Proposed ASU - Derivatives 

and Hedging (Topic 815): Fair Value Hedging -
Portfolio Layer Method

A. India updates - Effective
a. Accounting updates
1. FAQ on accounting for amounts to be incurred 

towards CSR

b. Regulatory updates 
Companies Act updates
1. Clarification on offsetting the excess CSR spent for 

FY 2019-20

2. Clarification on spending of CSR funds for COVID-
19

3. Relaxations by MCA due to COVID-19 pandemic

SEBI updates
1. Enhancement of overall limit for overseas 

investment by AIFs/ VCFs

2. Amended regulations issued by SEBI

3. Business responsibility and sustainability reporting 
by listed entities

4. Relaxation from compliance to REITs and InvITs 
due to COVID-19 pandemic

Other regulatory updates
1. Extension of due dates by CBDT

2. Mandatory updation of UDINs in all Income Tax 
Forms at e-filing Portal

C. International updates -
Effective
a. IFRS updates
1. Targeted amendments to IAS 12, Income Taxes

b. US GAAP updates
1. ASU 2021-04 - Earnings Per Share (Topic 260), 

Debt - Modifications and Extinguishments 
(Subtopic 470-50), Compensation - Stock 
Compensation (Topic 718), and Derivatives and 
Hedging - Contracts in Entity’s Own Equity 
(Subtopic 815-40): Issuer’s Accounting for Certain 
Modifications or Exchanges of Freestanding 
Equity-Classified Written Call Options

3. Priority Sector Lending - On-lending by Small 
Finance Banks to NBFC-MFIs

4. RBI’s Resolution Framework 2.0

5. Utilisation of floating provisions /Counter 
Cyclical Provisioning Buffer by banks

6. Extension of time limit for filing of returns with 
IRDAI and uploading public disclosures on 
website of insurers

7. IRDAI (Preparation of Financial Statements and 
Auditor’s Report of Insurance Companies) (First 
Amendment) Regulations, 2021

8. Exercise of ESOPs - Applicability of provision of 
section 6A(4)(b) of the Insurance Act, 1938

9. Indian Insurance Companies (Foreign 
Investment) Amendment Rules, 2021

2. Consultation Paper on ‘Review and merger of 
SEBI (Issue and Listing of Debt Securities) 
Regulations, 2008 and SEBI (Issue and Listing 
of Non-convertible Redeemable Preference 
Shares) Regulation, 2013 into SEBI (Issue and 
Listing of Non-Convertible Securities) 
Regulations, 2021

Contents
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A. India updates -
Effective

B. India updates -
Proposed

C. International updates –
Effective

D. International updates -
Proposed

b. Regulatory updates  
Companies Act updates

1. Clarification on offsetting the excess 
CSR spent for FY 2019-20
MCA has issued a circular dated 20 May 2021 
which clarifies that excess CSR amount spent by 
the companies over and above the minimum 
prescribed amount for FY 2019-20 as per section 
135(5) of the Companies Act, 2013 (2013 Act) by 
way of contribution to the ‘PM CARES Fund’ on 31 
March 2020, can be off set against requirement to 
spend under section 135(5) for FY 2020-21, subject 
to following conditions:
• the amount offset as such will have factored the 

unspent CSR amount for previous financial 
years, if any;

• the Chief Financial Officer will certify that the 
contribution to ‘PMCARES Fund’ was indeed 
made on 31 March 2020 in pursuance of the 
appeal from MCA and the same will also be 
so certified by the statutory auditor of the 
company; and

• the details of such contribution will be disclosed 
separately in the Annual Report on CSR as well 
as in the Board’s Report for FY 2020-21 in terms 
of section 134(3)(o) of the 2013 Act.

Click here for circular.

a. Accounting updates

1. FAQ on accounting for amounts to be 
incurred towards CSR
The Institute of Chartered Accountants of India 
(ICAI) has issued a FAQ on accounting for amounts 
to be incurred towards Corporate Social 
Responsibility (CSR) pursuant to the Companies 
(Corporate Social Responsibility Policy) Amendment 
Rules, 2021 notified by the Ministry of Corporate 
Affairs (MCA) on 22 January 2021.
It has clarified that CSR expenditure should be 
recognised as an expense in the statement of profit 
or loss as and when such expenditure is incurred on 
the CSR activities undertaken as per the Board 
approved CSR Policy and CSR projects during the 
financial year. For the ‘unspent amount’, a legal 
obligation whether relating to ongoing project or not, 
which has been determined as per the provisions of 
Section 135 arises only as at the end of the financial 
year and thereby should be recognised as per 
requirements of Ind AS 37, Provisions, Contingent 
Liabilities and Contingent assets at the end of 
financial year only.
It is also clarified that, as per the provisions of Ind 
AS 34, Interim Financial Statements, CSR obligation 
should be recognised based on the above principles 
for recognition of the same in annual financial 
statements i.e., only at the end of the financial year.
Click here for FAQs.

2. Clarification on spending of CSR funds 
for COVID-19
MCA vide its circular dated 23 March 2020 clarified 
that spending of CSR funds for COVID-19 is an 
eligible CSR activity.
Click here for circular dated 23 March 2020.
MCA has now further clarified, vide circular dated 5 
May 2021, that spending of CSR funds for ‘creating 
health infrastructure for COVID care’, ‘establishment 
of medical oxygen generation and storage plants’, 
‘manufacturing and supply of oxygen concentrators, 
ventilators, cylinders and other medical equipment 
for countering COVID-19’ or similar such activities 
are eligible CSR activities under item no.(i) and (xii) 
of Schedule VII of the 2013 Act relating to promotion 
of healthcare, including preventive healthcare and 
disaster management, respectively.
Click here for circular dated 5 May 2021.

3. Relaxations by MCA due to COVID-19 
pandemic
On account of resurgence of COVID- 19 pandemic, 
MCA has provided following relaxations:
• Relaxation from levy of additional fees in 

respect of filing of certain forms:
MCA, vide its circular dated 3 May 2021 has 
decided to grant additional time up to 31 July

2021 for Companies/ Limited Liability 
Partnerships to file such forms (other than Forms 
CHG-1, Application for registration of 
creation, modification of charge (other than 
those related to debentures), CHG-4, 
Particulars for satisfaction of charge thereof, 
and CHG-9, Application for registration of 
creation or modification of charge for 
debentures or rectification of particulars filed 
in respect of creation or modification of 
charge for debentures) without any additional 
fees. Accordingly, no additional fees will be levied 
up to 31 July 2021 for the delayed filing of forms 
(other than specified above) which were/ will be 
due for filing during 1 April 2021 to 31 May 2021. 
However, if any form which has been due for 
filing before 1 April 2021, is being filed now, then 
the same will continue to attract additional fees 
on account of delay in filing.
MCA has now vide its circular dated 30 June 
2021 has further granted additional time upto 31 
August 2021 to file forms under the 2013 Act, 
LLP Act (other than CHG-1, CHG-4 and CHG-9) 
which were due for filing during the period from 1 
April 2021 to 31 May 2021, without any additional 
fees.

Click here for circular dated 3 May 2021.

Click here for the circular dated 30 June 2021.

https://www.mca.gov.in/bin/dms/getdocument?mds=yh5ok6xXPSdmLMFFFZ9bdQ%253D%253D&type=open
https://resource.cdn.icai.org/64758asb51955.pdf
https://www.mca.gov.in/Ministry/pdf/Covid_23032020.pdf
https://www.mca.gov.in/Ministry/pdf/GeneralCircularNo9_05052021.pdf
https://www.mca.gov.in/bin/dms/getdocument?mds=HM1U%252FSJ5NDWKaT8%252B1e3qKg%253D%253D&type=open
https://www.mca.gov.in/bin/ebook/dms/getdocument?doc=MjE2OTA=&docCategory=NotificationsAndCirculars&type=download
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SEBI updates

1. Enhancement of overall limit for 
overseas investment by AIFs/ VCFs
Securities and Exchange Board of India (SEBI), 
vide circular dated 21 May 2021, has approved an 
enhanced overseas investment limit for SEBI 
registered alternative investment funds (AIFs) and 
Venture Capital Funds (VCFs) from USD 750 million 
to USD 1,500 million.

Click here for circular.

2. Amended regulations issued by SEBI
SEBI vide notifications dated 5 May 2021 has issued 
following amended regulations:

• SEBI (Substantial Acquisition of Shares and 
Takeovers) (Amendment) Regulations, 2021 
These amended regulations have introduced 
amendments in relation to the provisions of 
Innovators Growth Platform where it is, inter alia, 
provided that for the purpose of regulations 3 and 
6 of SEBI (Substantial Acquisition of Shares and 
Takeovers) Regulations, 2011, any reference to 
25% in case of listed entity which has listed its 
specified securities on Innovators Growth 
Platform will be read as 49%, for example, for the 
purpose of provisions in respect of Substantial

• Relaxation of time for filing of Form CHG-1 and 
Form CHG-9:

MCA has issued circular dated 3 May 2021 to allow 
relaxation of time and condone the delay in filing 
Forms CHG-1 and CHG-9 by a company or charge 
holder, where the date of creation/ modification of 
charge:

– is before 1 April 2021, but the timeline for 
filing such form had not expired u/s 77 of the 
Companies Act, 2013 as on 1 April 2021: the 
period beginning from 1 April 2021 and ending on 
31 May 2021 will not be reckoned for the purpose 
of counting the number of days under section 77 
or section 78 of the 2013 Act. In case, form is not 
filed within such period, the first day after 31 
March 2021 will be considered as 1 June 2021 
for the purpose of counting the number of days 
within which form is required to be filed under 
section 77 and section 78 of the 2013 Act.
MCA vide its circular dated 30 June 2021 has 
further provided relaxations. Accordingly, the first 
day after 31 March 2021 shall now be considered 
as 1 August 2021 instead of 1 June 2021 as 
provided above.

– falls on any date between 1 April 2021 to 31 
May 2021 (both dates inclusive): the period 
beginning from the date of creation/ modification

of charge to 31 May 2021 will not be considered 
for the purpose of counting of days under section 
77 and section 78 of the 2013 Act. In case, form 
is not filed within such period, the first day after 
the date of creation/ modification of charge will be 
considered as 1 June 2021 for the purpose of 
counting the number of days within which form is 
required to be filed under section 77 and section 
78 of the 2013 Act.
Similarly, vide MCA’s circular dated 30 June 
2021, the first day after date of 
creation/modification of charge shall now be 
considered as 1 August 2021 instead of 1 June 
2021 as provided above.

It is also clarified that this circular will not apply in 
following cases:
• Forms CHG-1 and CHG-9 had already been filed 

before the date of issue of this circular.
• Timeline for filing the form has already expired 

under section 77 and section 78 of the 2013 Act 
prior to 1 April 2021.

• Timeline for filing the form expires at a future 
date, despite exclusion of the time provided in 
above point.

• Filing of Form CHG-4 for satisfaction of charges.

Further, ICAI has also issued FAQs on the 
aforementioned relaxation.

Click here for circular dated 3 May 2021.
Click here for circular dated 30 June 2021.
Click here for FAQs by ICAI.

• MCA has also issued a clarification listing out the 
forms covered under relaxation provided in above 
mentioned 2 circulars dated 3 May 2021. Hence, 
additional fees will be waived off for filing of 
specified forms for a specified period of time.

Click here for circular.
Click here for ICAI announcement dated 
3 June 2021.
Click here for ICAI announcement dated 
14 May 2021.

• Gap between two board meetings under 
section 173 of the 2013 Act :
MCA has issued a circular dated 3 May 2021 
which provides that the requirement of holding 
meetings of the Board of the companies within 
the intervals provided under section 173 of the 
2013 Act (i.e., 120 days) stands extended by a 
period of 60 days for first two quarters of the 
financial year 2021-22. Hence, the gap between 
two consecutive meetings of the Board may 
extend to 180 days during the quarters April 2021 
to June 2021 and July 2021 to September 2021, 
instead of 120 days.

Click here for circular.

A. India updates -
Effective

B. India updates -
Proposed

C. International updates –
Effective

D. International updates -
Proposed

https://www.sebi.gov.in/legal/circulars/may-2021/enhancement-of-overall-limit-for-overseas-investment-by-alternative-investment-funds-aifs-venture-capital-funds-vcfs-_50219.html
https://www.mca.gov.in/bin/dms/getdocument?mds=Jk5WdP58JBNwkqVJxXfhbQ%253D%253D&type=open
https://www.mca.gov.in/bin/ebook/dms/getdocument?doc=MjE2ODk=&docCategory=NotificationsAndCirculars&type=download
https://resource.cdn.icai.org/64695clcgc51908faqs.pdf
https://www.mca.gov.in/bin/dms/getdocument?mds=N2pxvsmVDKIDdx0TtXM3Ow%253D%253D&type=open
https://resource.cdn.icai.org/64930clcgc310521a.pdf
https://resource.cdn.icai.org/64781clcgc140521.pdf
https://www.mca.gov.in/bin/dms/getdocument?mds=dZUwhX9hMCv9X%252B5hgAoe5A%253D%253D&type=open
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– Every listed entity and its material unlisted 
subsidiaries incorporated in India will 
undertake secretarial audit and will annex a 
secretarial audit report given by a company 
secretary in practice, in such form as 
specified, with the annual report of the listed 
entity. Further, every listed entity should 
submit a secretarial compliance report in such 
form as specified, to stock exchanges, within 
60 days from end of each financial year.

– New requirement for submission of Business 
Responsibility and Sustainability Report 
(BRSR) is introduced with effect from financial 
year 2022-23 for top 1,000 listed entities 
based on their market capitalisation. 
Requirement of submitting a business 
responsibility report will be discontinued after 
the financial year 2021-22.

These amended regulations have come into force 
on 6 May 2021.

Click here for amended regulations.

acquisition of shares or voting rights, Voluntary 
offer, Disclosure of acquisition and disposal, etc.

These amended regulations have come into force 
on 6 May 2021.

Click here for amended regulations.

• SEBI (Issue of Capital and Disclosure 
Requirements) (Second Amendment) 
Regulations, 2021. These amended regulations, 
inter-alia, introduced following amendments:

– Introduced new sub-regulation to the 
applicability provisions of Innovators Growth 
Platform and provides that in case an issuer 
has issued SR equity shares to its promoters/ 
founders, the said issuer will be allowed to 
make an initial public offer of only ordinary 
shares for listing on the Innovators Growth 
Platform subject to compliance with the 
provisions of Chapter X, Innovators Growth 
Platform, and continued compliance with the 
provisions for SR equity shares in accordance 
with regulation 6(3) of the SEBI (Issue of 
Capital and Disclosure Requirements) 
Regulations, 2018.

– Introduced new regulation which provides 
provisions in respect of exit of issuers whose 
securities are listed and trading on the 
Innovators Growth Platform pursuant to an 
initial public offer.

These amended regulations have come into force on 
6 May 2021.

Click here for amended regulations.

• SEBI (Alternative Investment Funds) (Second 
Amendment) Regulations, 2021. These 
amended regulations, inter alia, have introduced 
following amendments:

– Introduced new definition of ‘startup’ and 
amended the definition of venture capital 
undertaking.

– Amendments have been introduced under the 
provisions of investment conditions for all 
categories of AIFs and its general obligations.

– A new schedule, Fourth Schedule, has been 
inserted which deals with Code of Conduct for 
AIFs, its Managers, key management 
personnel of Managers and AIFs, members of 
Investment Committee etc.

These amended regulations have come into force 
on 6 May 2021.

Click here for amended regulations.

• SEBI (Listing Obligations and Disclosure 
Requirements) (Second Amendment) 
Regulations, 2021.
These amendment regulations, inter-alia, have 
introduced following amendments:
– The Risk Management Committee should 

have minimum three members with majority of 
them being members of the board of directors, 
including at least one independent director 
and in case of a listed entity having 
outstanding SR equity shares, at least two-
thirds of the Risk Management Committee 
should comprise of independent directors.

– Risk management committee should meet at 
least twice (earlier minimum one meeting was 
required) in a year.

– The quorum for a meeting of the Risk 
Management Committee will be either two 
members or one-third of the members of the 
committee, whichever is higher, including at 
least one member of the board of directors in 
attendance.

– Provisions of Risk Management Committee 
will be applicable to top 1,000 listed entities 
(earlier it was applicable for 500 listed 
entities), determined on the basis of market 
capitalisation, as at the end of the immediate 
previous financial year.

A. India updates -
Effective

B. India updates -
Proposed

C. International updates –
Effective

D. International updates -
Proposed

https://egazette.nic.in/WriteReadData/2021/226859.pdf
https://egazette.nic.in/WriteReadData/2021/226886.pdf
https://egazette.nic.in/WriteReadData/2021/226878.pdf
https://egazette.nic.in/WriteReadData/2021/226884.pdf
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3. Business responsibility and 
sustainability reporting by listed entities
SEBI in its Board meeting dated 25 March 2021 had 
introduced new requirements for sustainability 
reporting by listed entities. This new report proposed 
to be called the Business Responsibility and 
Sustainability Report (BRSR) and replace the 
existing Business Responsibility Report (BRR).

Click here for press release.

Pursuant to the above and amendment introduced in 
SEBI (Listing Obligations and Disclosure 
Requirements) (Second Amendment) Regulations, 
2021, SEBI, vide circular dated 10 May 2021, has 
provided the format and guidance note on BRSR to 
enable the companies to interpret the scope of 
disclosures.

The listed entities already preparing and disclosing 
sustainability reports based on internationally 
accepted reporting frameworks (such as GRI, SASB, 
TCFD or Integrated Reporting) may cross-reference 
the disclosures made under such framework to the 
disclosures sought under the BRSR.

In terms of the aforesaid amendment, with effect 
from the financial year 2022-2023, filing of BRSR 
will be mandatory for the top 1,000 listed companies 
(by market capitalisation ). Filing of BRSR is 
voluntary for the financial year 2021-22.

Click here for circular.

4. Relaxation from compliance to 
REITs and InvITs due to
COVID-19 pandemic
Due to COVID-19 pandemic and restrictions 
imposed by various state governments, SEBI has 
decided to extend the due date for regulatory 
filings and compliances for Infrastructure Investment 
Trusts (InvITs) and Real Estate Investment Trusts 
(REITs) for the period ended 31 March 2021 by 
one month over and above the stipulated timelines 
prescribed by SEBI (Infrastructure Investment 
Trusts) Regulations, 2014 and SEBI (Real Estate 
Investment Trusts) Regulations, 2014 and circulars 
issued thereunder.

Click here for circular.

Further, pursuant to SEBI circular dated 31 May 
2021, SEBI has further extended the timelines for 
such regulatory filings during the period ended 
March 2021 to July 2021 to 30 September 2021.

Click here for circular.

1. Extension of due dates by CBDT
CBDT has issued a circular dated 20 May 2021 extending due dates for certain compliances under the Income-
tax Act, 1961 to provide relief to the taxpayers in view of COVID-19 pandemic. Refer below revised due dates for 
few of the key compliances amongst others:

A. Audit reports for FY 2020-21

B. Income-tax returns for AY 2021-22

Click here for press release.

Click here for circular dated 20 May 2021.

Particulars Existing due date New due date

Tax audit report 30 September 2021 31 October 2021

Accountant’s Report under section 92E of the Act (in Form 3CEB) 31 October 2021 30 November 2021

Particulars Existing due date New due date

Return of income in case of Transfer Pricing (TP) audit 30 November 2021 31 December 2021

Return of income in case of company, person (other than a company) 
whose accounts are required to be audited, partner of a firm whose 
accounts are required to be audited

31 October 2021 30 November 2021

Tax return in case of any other taxpayer not covered above 31 July 2021 30 September 2021

Belated/ revised tax return 31 December 2021 31 January 2022

A. India updates -
Effective

B. India updates -
Proposed

C. International updates –
Effective

D. International updates -
Proposed

Other regulatory updates

http://gtw3.grantthornton.in/assets/S/SEBI-Board-meeting.pdf
https://www.sebi.gov.in/legal/circulars/may-2021/business-responsibility-and-sustainability-reporting-by-listed-entities_50096.html
https://www.sebi.gov.in/legal/circulars/may-2021/relaxation-from-compliance-to-reits-and-invits-due-to-the-covid-19-virus-pandemic_50127.html
https://www.sebi.gov.in/legal/circulars/may-2021/circular-on-relaxation-in-compliance-with-requirements-pertaining-to-aifs-and-vcfs-_50361.html
https://www.incometaxindia.gov.in/Lists/Press%20Releases/Attachments/936/PressRelease_Government_extends_certain_timelines_in_light_of_severe_pandemic_20_5_21.pdf
https://incometaxindia.gov.in/communications/circular/circular_9_2021.pdf


9 Monthly GAAP Bulletin - July 2021 - Volume I

2. Mandatory updation of UDINs in all 
Income Tax Forms at e-filing Portal
CBDT, on 30 April 2021, had given the extension for 
updating UDINs of past uploads of audit report and 
certificates at the e-filing portal till 30 June 2021.
Click here for news.
In view of the same, the ICAI has requested its 
members to avail this opportunity and update the 
UDINs on the e-filing portal at the earliest but not 
later than 30 June 2021 to avoid likely invalidation.
Click here for announcement.

3. Priority Sector Lending - On-lending by 
Small Finance Banks to NBFC-MFIs
As per current guidelines, lending by small finance 
banks (SFBs) to Non-Banking Financial Company -
Micro-Finance Institutions (NBFC-MFIs) for on-
lending is not reckoned for priority sector lending 
(PSL) classification.
In view of fresh challenges due to COVID-19 
pandemic and the liquidity position of smaller MFIs, 
RBI has now allowed PSL classification to the fresh 
credit extended by SFBs to registered NBFC-MFIs 
and other MFIs which are members of RBI 
recognised ‘Self-Regulatory Organisation’ of the 
sector and which have a ‘gross loan portfolio’ of up 
to INR 500 crores as on 31 March 2021, for the 
purpose of on-lending to individuals.

This will be valid up to 31 March 2022 and loans 
thus disbursed will continue to be classified under 
PSL till the date of repayment or maturity whichever 
is earlier.
This circular has come into force on 5 May 2021.
Click here for circular.

4. RBI’s Resolution Framework 2.0
In view of the resurgence of COVID-19 pandemic, 
RBI has notified ‘Resolution Framework 2.0 -
Resolution of COVID-19 related stress of Micro, 
Small and Medium Enterprises (MSMEs)’ and 
‘Resolution Framework - 2.0: Resolution of COVID-
19 related stress of Individuals and Small 
Businesses’. These resolution frameworks are 
issued to further extend certain reliefs provided by 
the RBI in 
August 2020.
• Resolution framework for MSMEs: Extension 

of the facility of restructuring existing loans 
without a downgrade in the asset classification 
has been permitted subject to certain conditions 
as mentioned in the circular. Such facility was 
earlier announced vide notification dated 6 
August 2020. One of the eligibility conditions for 
the purpose of invoking such resolution 
framework was that the aggregate exposure 
including non-fund-based limits of all lending 
institutions to the MSME borrower should not 
exceed INR 25 crores as on 31 March 2021.

Such limit has been enhanced to INR 50 
crores by RBI vide circular dated 
4 June 2021.

Click here for notification dated 6 August 2020.
Click here for notification dated 5 May 2021 for 
MSMEs.
Click here for notification dated 4 June 2021 
for MSMEs.
• Resolution framework for individuals and 

Small Businesses: RBI has announced set 
of measures with the objective of alleviating 
the potential stress to individual borrowers 
and small businesses. These measures are 
broadly in line with the contours of the 
measures announced by RBI vide its 
notification dated 6 August 2020, with suitable 
modifications. These measures are divided 
into following 3 parts:
– Part A: It has requirements specific to 

resolution of advances to individuals and 
small businesses. Borrowers eligible under 
this resolution include individuals who 
have availed loans and advances for 
business purposes and to against whom 
the aggregate exposure in the lending 
institution is not more than INR 25 crores 
as on 31 March 2021. Further, borrowers 
also include small businesses wherein the

exposure is not more than INR 25 crores as 
on 31 March 2021. RBI vide its circular 
dated 4 June 2021 has enhanced these 
limits to INR 50 crores. 

– Part B: This part pertains to working capital 
support for: (i) individuals who have availed 
of loans for business purposes, and (ii) 
small businesses, where resolution plans 
were implemented previously.

– Part C: This part lists the disclosure 
requirements for the lending institutions 
with respect to the resolution plans 
implemented under this window.

Click here for notification dated 6 August 2020.

Click here for notification dated 5 May 2021 for 
individuals and small businesses.

Click here for notification dated 4 June 2021 for 
individuals and small businesses.

5. Utilisation of floating provisions/ 
Counter Cyclical Provisioning Buffer 
by banks
In order to mitigate the adverse impact of COVID-
19 related stress on banks, as a measure to 
enable capital conservation, RBI has now allowed

A. India updates -
Effective

B. India updates -
Proposed

C. International updates –
Effective

D. International updates -
Proposed

https://www.incometax.gov.in/iec/foportal/latest-news/8946
https://icai.org/post/mandatory-updation-of-udins-in-all-income-tax-forms-at-e-filing-portal
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=12081&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=11942&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=12086&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=12105&Mode=0
https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11941&Mode=0
https://www.rbi.org.in/scripts/NotificationUser.aspx?Id=12085&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=12104&Mode=0
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all scheduled commercial banks to utilise 100% of 
floating provisions/ countercyclical provisioning 
buffer held by them as on 31 December 2020 for 
making specific provisions for non-performing assets 
with prior approval of the respective board of 
directors. Such utilisation is permitted upto 31 March 
2022. Earlier, banks were allowed to utilise up to 
33% and 50% of floating provisions/countercyclical 
provisioning buffer held by them as on 31 March 
2013 and 31 December 2014 respectively, for 
making specific provisions for non-performing 
assets, as per their Board of Director’s approved 
policy.

Click here for circular.

6. Extension of time limit for filing of 
returns with IRDAI and uploading public 
disclosures on website of insurers
In view of the resurgence of COVID-19 pandemic 
and partial lockdowns, Insurance Regulatory and 
Development Authority of India (IRDAI) has 
extended the time limit for furnishing all monthly, 
quarterly, half-yearly and annual returns for the 
period ended 31 March 2021 by 30 days.

Also, time limit for ensuring compliance with the 
directions regarding public disclosures on websites 
by  insurers for the period ended on 31 March 2021 
is extended by a period of 30 days.

However, solvency position will continue to be filed 
within 15 days from the end of the respective month.

Click here for circular.

7. IRDAI (Preparation of Financial 
Statements and Auditor’s Report of 
Insurance Companies) (First 
Amendment) Regulations, 2021
IRDAI has issued IRDAI (Preparation of Financial 
Statements and Auditor’s Report of Insurance 
Companies) (First Amendment) Regulations, 2021.

These amended regulations provide the manner in 
which the premium and unearned premium reserve 
should be recognised by insurers carrying on 
general insurance business.
It also provides that insurers should follow the 
method of provisioning of Unearned Premium 
Reserve in a consistent manner and any change in 
the method of provisioning will be done only with the 
prior written approval of the IRDAI.

These amended regulations would be effective from 
the first day of the financial year after notification 
(i.e., 11 May 2021) of these regulations.

Click here for notification.

8. Exercise of ESOPs - Applicability of 
provision of section 6A(4)(b) of the 
Insurance Act, 1938
IRDAI on 11 May 2021 issued a circular in respect of 
provisions for exercise of employee stock options 
(ESOPs) and the applicability of provision of section 
6A(4)(b) of the Insurance Act, 1938. This circular 
has reiterated the following:
• All ESOPs, at the time of grant, will be reported to 

IRDAI preferably as a part of the application filed 
under IRDAI (Remuneration of Chief Executive 
Officer/ Whole-time Director/ Whole-time 
Director/ Managing Director of Insurers) 
Guidelines, 2016.

• Exercise of ESOP is subject to provision of 
Section 6A(4)(b) of the Insurance Act, 1938 read 
with IRDAI (Transfer of Equity Shares of 
Insurance Companies) Regulations, 2015.

• Where specific trust has been formed by an 
insurer for issuance of ESOPs to their 
employees, the issue of shares to such trust and 
exercise of option by one or more employees will 
also fall within the ambit of the Section 6A of the 
Insurance Act, 1938 read with IRDAI (Transfer of 
Equity Shares of Insurance Companies) 
Regulations, 2015.

• Prior approval of IRDAI will be required where 
exercise of ESOP by one or more key 
managerial personnel, whether singly or jointly, 
will exceed beyond the threshold limit specified 
in section 6A(4)(b) of the Insurance Act, 1938.

Click here for circular.

9. Indian Insurance Companies (Foreign 
Investment) Amendment Rules, 2021
IRDAI, vide notification dated 19 May 2021, has 
issued Indian Insurance Companies (Foreign 
Investment) Amendment Rules, 2021 amending 
Indian Insurance Companies (Foreign Investment) 
Rules, 2015. These amended rules, inter alia, 
provide the following:

• Increase in foreign direct investment limit in the 
insurance sector to 74% from the existing 49%.

• Such insurance companies should have resident 
Indian citizens as majority of its key managerial 
personnel and board of directors. Every Indian 
Insurance Company having foreign investment, 
existing on or before date of commencement of 
these amended rules (i.e., 19 May 2021), will 
have to comply with this requirement within one 
year from such commencement.

These amended rules have come into force on 
19 May 2021.

Click here for notification.

A. India updates -
Effective

B. India updates -
Proposed

C. International updates –
Effective

D. International updates -
Proposed

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=12082&Mode=0
https://www.irdai.gov.in/ADMINCMS/cms/whatsNew_Layout.aspx?page=PageNo4472&flag=1
https://egazette.nic.in/WriteReadData/2021/226962.pdf
https://www.irdai.gov.in/ADMINCMS/cms/whatsNew_Layout.aspx?page=PageNo4482&flag=1
https://egazette.nic.in/WriteReadData/2021/227094.pdf
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Effective

B. India updates -
Proposed

D. International updates -
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a. Accounting updates

1. Exposure draft of revised AS 12, Income 
Taxes
In continuation of upgrading the accounting 
standards for the entities to whom Ind AS is not 
applicable, Accounting Standards Board of the ICAI 
has issued an exposure draft of revised AS 12, 
Income Taxes, by taking existing AS 22,
Accounting for Income taxes, notified by MCA as 
base.

This exposure draft, inter alia, covers the following:

• Differences between draft of revised AS 12 and 
Ind AS 12, Income taxes

• Differences between draft of revised AS 12 
and AS 22

Last date for submission of comments was 
10 June 2021.

Click here for announcement.

Click here for exposure draft.

1. Consultation Paper on ‘Review of the 
regulatory framework of promoter, 
promoter group and group companies as 
per SEBI (Issue of Capital and Disclosure 
Requirements) Regulations, 2018’
SEBI has issued consultation paper seeking 
comments on the following aspects in relation to 
SEBI (Issue of Capital and Disclosure 
Requirements) Regulations, 2018:

• Reduction in lock-in periods for minimum 
promoter’s contribution and other shareholders 
for public issuance on the Main Board.

• Rationalisation of the definition of 
‘Promoter Group’.

• Streamlining the disclosures of group 
companies; and 

• Shifting from concept of ‘promoter’ to concept of 
‘person in control’.

Last date for submission of comments was 10 June 
2021.

Click here for consultation

2. Consultation Paper on ‘Review and 
merger of SEBI (Issue and Listing of 
Debt Securities) Regulations, 2008 and 
SEBI (Issue and Listing of Non-
convertible Redeemable Preference 
Shares) Regulation, 2013 into SEBI 
(Issue and Listing of Non-Convertible 
Securities) Regulations, 2021
SEBI has issued consultation paper seeking 
comments on merger of the SEBI (Issue and Listing 
of Non-Convertible Securities) Regulations, 2021 
(SEBI ILDS Regulations) and SEBI (Issue and 
Listing of Non-convertible Redeemable Preference 
Shares) Regulation, 2013 (SEBI NCRPS 
Regulations) into a single regulation SEBI (Issue 
and Listing of Non-Convertible Securities) 
Regulations, 2021 (SEBI NCS Regulations).

These SEBI NCS Regulations aim to ease 
compliance burden on listed entities, harmonise with 
the 2013 Act and maintain consistency with the 
SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, SEBI (Debenture 
Trustees) Regulations, 1993 and circulars issued 
thereunder.

Click here for consultation paper.

b. SEBI updates

https://icai.org/post/exposure-draft-of-revised-as-12-income-taxes
http://gtw3.grantthornton.in/assets/E/ED-on-AS-12-Income-Taxes.pdf
http://gtw3.grantthornton.in/assets/C/Consultation-Paper-on-Review-of-regulatory-framework.pdf
http://gtw3.grantthornton.in/assets/C/Cosultation-paper-of-SEBI.pdf
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1. ASU 2021-04 - Earnings Per Share (Topic 
260), Debt - Modifications and 
Extinguishments (Subtopic 470-50), 
Compensation - Stock Compensation 
(Topic 718), and Derivatives and Hedging 
- Contracts in Entity’s Own Equity 
(Subtopic 815-40): Issuer’s Accounting 
for Certain Modifications or Exchanges 
of Freestanding Equity-Classified Written 
Call Options
FASB has issued ASU 2021-04 that clarifies an 
issuer’s accounting for certain modifications or 
exchanges of freestanding equity-classified written 
call options (for example, warrants) that remain 
equity classified after modification or exchange.

The ASU provides guidance on how an issuer will 
measure and recognise the effect of these 
transactions. 

Specifically, it provides a principles-based 
framework to determine whether an issuer should 
recognise the modification or exchange as an 
adjustment to equity or an expense.

1. Targeted amendments to IAS 12, Income 
Taxes
IASB has issued targeted amendments to IAS 12, 
Income Taxes, to specify how companies should 
account for deferred tax on transactions such as 
leases and decommissioning obligations.

In specified circumstances, companies are exempt 
from recognising deferred tax when they recognise 
assets or liabilities for the first time. Previously, there 
had been some uncertainty about whether the 
exemption applied to transactions such as leases 
and decommissioning obligations - transactions for 
which companies recognise both an asset and a 
liability.

Amendments introduced clarify that the exemption 
does not apply to such transactions and companies 
are required to recognise deferred tax on such 
transactions.

The amendments are effective for annual reporting 
periods beginning on or after 1 January 2023 with 
early application permitted.

Click here for news release.

The amendments in this ASU are effective for all 
entities for fiscal years beginning after 15 December 
2021, including interim periods within those fiscal 
years. An entity should apply the amendments 
prospectively to modifications or exchanges 
occurring on or after the effective date of the 
amendments.

Early adoption is permitted for all entities, including 
adoption in an interim period. If an entity elects to 
early adopt the amendments in this ASU in an 
interim period, the guidance should be applied as of 
the beginning of the fiscal year that includes that 
interim period.

Click here for news.

Click here for ASU.

b. US GAAP updates

https://www.ifrs.org/news-and-events/news/2021/05/iasb-clarifies-accounting-for-deferred-tax-on-leases-and-decommissioning-obligations/
https://fasb.org/cs/Satellite?c=FASBContent_C&cid=1176176586637&pagename=FASB%2FFASBContent_C%2FNewsPage
https://www.fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176176593141&acceptedDisclaimer=true
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1. Exposure draft of Proposed ASU -
Derivatives and Hedging (Topic 815): 
Fair Value Hedging - Portfolio Layer 
Method
FASB has issued exposure draft of proposed 
accounting standard update (ASU) in relation to the 
fair value hedging-portfolio layer method wherein 
the proposed amendments would allow multi-layer 
hedging relationships to be designated for a single 
closed portfolio of prepayable financial assets. As a 
result, an entity will be able to achieve hedge 
accounting for hedges of a greater proportion of the 
interest rate risk inherent in the assets included in 
the closed portfolio, further aligning hedge 
accounting with risk management strategies.

Additionally, the proposed ASU proposes to:

• Clarify eligible hedging instruments in a single-
layer strategy.

• Provide additional guidance on the accounting 
for and disclosure of fair value hedge basis 
adjustments that would be applicable to both the 
current single-layer model and the proposed 
multiple-layer model.

• Indicate how fair value hedge basis adjustments 
should be considered when determining credit 
losses for the assets included in the closed 
portfolio.

Last date for submission of comments was 
5 July 2021.

Click here for news.

Click here for exposure draft.

https://fasb.org/cs/Satellite?c=FASBContent_C&cid=1176176621078&pagename=FASB%2FFASBContent_C%2FNewsPage
http://gtw3.grantthornton.in/assets/P/Prop-ASU-Derivatives-and-Hedging-Topic-815-Fair-Value-Hedging-Portfolio-Layer-Method.pdf
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