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Our comments
The calibrated GST exemption on 36 essential and life-saving medicines, in addition to 
consolidating all other categories of drugs and medical devices under the 5% bracket, is 
aimed at lowering the cost of healthcare, thereby enhancing affordability and 
accessibility. 

Maintaining 18%  GST on APIs while reducing GST on finished formulations to 5% may 
lead to temporary working capital blockage. The Council is also prioritising the 
expedited refunds of accumulated ITC. 

The sector will benefit from reduced pricing with the lowering of applicable GST rates, 
and patients will experience affordable access to critical drugs.
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Drugs, consumable
Rate rationalisation 
from 12% to 5%

Job work services
5% GST for job 
work from 18%

Thermometers, 
medical instruments

Rate reduction 
from 18% to 5%

Life saving drugs
NIL GST for 36 

drugs

Key tax changes



• Devise a transition plan for the inventory lying at depots/stockists, relabeling

• Approach plan for new stock transfers to avoid ITC accumulation

• Transition plan for the procurements to reduce tax costs/working capital 

• Highlight changes to be done in inventory valuation

• Review the readiness of ERP, billing, and supply chain processes and suggest 
changes

Transition planning

• Assess the implications for pricing policy, fixed-price, inclusive-rate

• Identify the areas requiring renegotiation or customer/vendor communication

Commercial and contract review

• Compute the benefit to be passed on to customers for changes in rates

• Strengthen records and processes to handle audits or litigation

Compliance preparedness

• Evaluate changes in rates, exemptions and cash flows

• Analyse GST changes on outward liability, input tax credit, etc.

• ITC review to assess input tax reversal requirement and accumulations

• Assessing impact on state budgetary allocations/incentives owing to rate 
changes

• Highlight immediate risks and priority areas for management attention

Impact assessment

Grant Thornton’s 
rapid support 
framework

A core task force under the guidance of the senior leadership, operating 
as the organisation’s nerve center to review workings, validate 
decisions, analyse impacts, and support timely, well-informed actions 
where every moment counts.

How can Grant Thornton Bharat help
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We are
Shaping Vibrant Bharat
A member of Grant Thornton International Ltd., Grant Thornton Bharat is at the forefront of 
helping reshape the values in the profession. We are helping shape various industry 
ecosystems through our work across Assurance, Tax, Risk, Transactions, Technology and 
Consulting, and are going beyond to shape a more #VibrantBharat.

© 2025 Grant Thornton Bharat LLP. All rights reserved.

Grant Thornton Bharat LLP is registered under the Indian Limited Liability Partnership Act (ID No. AAA-7677) with its registered office at L-41 
Connaught Circus, New Delhi, 110001, India, and is a member firm of Grant Thornton International Ltd (GTIL), UK.

The member firms of GTIL are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered 
independently by the member firms. GTIL is a non-practicing entity and does not provide services to clients. GTIL and its member firms are not 
agents of, and do not obligate, one another and are not liable for one another’s acts or omissions.

Connect
with us on

@Grant-Thornton-Bharat-LLP @GrantThorntonBharat @GrantThornton_Bharat

@GrantThorntonIN @GrantThorntonBharatLLP GTBharat@in.gt.com

Scan QR code to see our 
office addresses

www.grantthornton.in 

Our offices in India

Ahmedabad Bengaluru Chandigarh Chennai

Dehradun Hyderabad

Indore Kolkata Mumbai Noida PuneNew DelhiKochi

Gandhinagar Goa Gurugram


	Slide 1: 56th GST Council Meeting
	Slide 2
	Slide 3
	Slide 4

