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A word from our Global CEO

| am delighted to present the Grant Thornton Global
Dynamism Index (GDI) 2013. The index ranksf@be

largest economies in the world on 22 indicators of dynamism
to reveal where business growth environments have improvec
most over the past 12 months. The global economy has
undoubtedly entered a new phase following the financial crisis
As central banks in developed markets begin to taper huge
assebuyingprogrammeghe era of easy money is drawing to

a close. It looks set to be replaced by a period of slower
growth in both emerging and mature markets.

Despite an improvement in the dynamism of the financing
environment, a difficult year for the econérthe rate of
growth was the slowest in a dedatheans India dropped
down the rankings to 48th place this year. The sharp fall in the
rupee has stoked inflation and hampered importing
businesses. But the hope is that recent reforms, such as the
Companiesdct and openingf certain sectots foreign
investment, withoost thedynamism of the economy

Ed Nusbaum
CEO
Grant Thorntoninternational Ltd.
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Foreword

Over the first decade of the new millennium, the global economy witnegseshahshift in power
from the West tdcast. The extraordinary rise of the emerging markets over the last decade has
redefined the balance of power in the global economy. The fact is mirroréaragttiibornton
Global Dynamism Index (GDI), wheréire Philippine&5), China (17 alaysi&l1) andJapan (10)
have all scaled thenkings.

However, thepillover of the economitises in the developed markets has manifested weaker growth
prospects in emerging markets, which in turn, is expected to critically impact the global growth
forecasts, at least in the short term. This, togeithenebalancing of the mass of econaiivity,

has entrusted greater responsibility oartterging economiisthe new global economic world

order. India, with itmagnitude of economic growth and development in the recentgetinsies to

play a critical role in reinforcing Health of the global economy.

The GDI Index model was developed by the Economist Intelligence UnitqiBksedhe

dynamism of 60 of the world's largest economies on 22 indicators of dynamism across five categories
economics & growthbusiness operatiagvironment, financing environmeaiour& human capital

and science & technolo@ie index underscores the need for an inclusive growth strategy for an
economyWhat is particularly alarming is that this year, Indialleasl6 places &1, frombeing the

5thmost dynamic country in terms of econo&igsowth in the last year's index. Clearly, the

sentiment has changed quite dramatically.

The top rank in terms of the overall measure of dynamism is obguyisttalia, which performed
consistently across all five categories: ecormiosvth, business operating environment, financing
environmentabour& human capital and sciencéeghnology. Australgerformed strongly in 2012

as well, and haimbedseverplaces 2013 to the top position, driven largely by the relative
improvements itabourproductivity and re@ross Domestic Product (GD&pwth.

As the growing economic uncertainties continue to pose adéskitohe overall global economic
development, | am hopeful that the GBsults wilprovide economies the requisite foresight to
inculcatdestpractices, address the ease of doing business and thereby attempt to overcome growth
challenges.

With best regards,

Tty W ¥, =

Vishesh C. Chandiok
National Managing Partner
Grant Thornton India LLP

© Grant Thornton India LLP. All rights reserved.




IntroducingGDI 2013
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GDI assesses the dynamism of 60 of the world's largest
economies.

Index
(GDI)?

Adynamismiefers to the changes in an economy which aré

What does it likely to lead to a fast future rate of growth

measure? AGDI ranks the development of the business growth

environments of each economy in the yeest

Economiesre ranked on 22 indicators across five categomes
economic# growth, business operatigyironment, i
financing environmeriabour& human capital and science &
technology.

How is it
calculated?

10new economidsave been added sirdH 2:Algeria, !
HongKong, Kenya, Morocco, Pakistan, Peru, Romania, Saudl
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What is new 1
in 20132 | Arabia,ThailandandUkraine ,

i

1

1

© Grant Thornton India LLP. All rights reserved.




Methodology

60 economies 22 indicators 406 interviews
researched conducted

To
produce
rankings

on

Business
operating
environment

Economics &
growth

Financing
environment

Labour & Science &
human capital technology

Overall
dynamism
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Key findings: Overall dynamism

Top 5
Up from 7 in 2012 Up from 20 in 2012
Up from 11 in 2012 Up from 13 in 2012
Down from 2 in 2012 Up from 16 in 2012

The key drivers behind Australia's rise this year are
labourproductivity (2.6%) and real G@QRowth
(3.6%) These are not increases to compete with Chiha
by any stretch dmaginatiorbut they are very strong
by advanced economy standards.

And when combined with sound business growth
infrastructuré® Australia ranks high for the dynamism
of its business operating (6) and financing (11)
environment$ you are left with a very competitive
economy.

Robert Quant
ManagindPartner
GrantThorntonAustralia
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Key findings: Overall dynamism

Risers & fallers

Venezuela (+15)

& - Argentina (-19)

. ltaly (-19)

The Netherlands (-17)

India (-6)
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India's scores on GDI

Overall dynamism
Score: 45.3
Rank: 48

Business operating
environment
Score: 52.5

Rank: 52

Economics & growth
Score: 56.5
Rank: 21

Science & technology
Score: 21.7
Rank: 48

Financing environment
Score: 49.1
Rank: 33

Labour & human capita
Score: 46.6
Rank: 46

Figure 1: Scores on a scale of 1-100; Ranking on the basis of 60 countries covered in the survey
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Economics & growth

52.5 62.3 64./ 56.5

Global average BRIC average APAC average India score

Figure 2: Economics & growth score
Normalised score (Max=100, Min=0)

Economics & growth

2012 Rank 2013 Rank

5 21
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Economics & growth

India rankedbth on this indicator in 2012 but has fallen 16 places
to 21 (out of 60) this year. This drop is largely driven by a fall in
real GDP growth last year. The country registered the slowest
pace of economic growth, measured in terms of G@P, in
decade during 2012.

Further, the sharp slump of rupee against the dollar further
exacerbated the economic woes of the country. Slow progress
structural reforms, contraction of industrial production,
slowdown in fixed capital formation and elevated inflation
continued to constrain the growth potential of the Indian
economy during the year.

Yogesh Sharma

Partner

Assurance

Grant Thornton India LLP

China is slowing so | was delighted to see how our economy
performedn GDI 2013. The days of rampant, dowtdgt

expansion are in the past as we move away from massive investment
and export dependency towards a more sustainable, consumptign
driven model of growth.

This rebalancing offers both challenges and opportunities for dynamic
organisationgdiow these businesses adapt to the changing
environment will be key to their growth prospects.

Xu Hua
ManagindPartner
GrantThornton China
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Economics & growth

—

Indicators Top scorer: Venezuela

' A real GDP growth

]
A private consumption growth

A stock markegrowth .5 89.8

_ : Rank 2: China Rank 3: Nigeria
P l l
80.3

In this year's indeXenezueleanksl for economics & growth; on consumption growth (per capita) alone,
the economy climbed 49 places to rafkither, the economy also showedrbgrovements in science
& technology, along wigtrong growth in broadband connectivity and total IT spending

89.3

Venezueladimbup the rankings is driven lig strong economic performance during the pasfRgsdr.
GDP in the economy grew by6%in 2012 According to the Central Bank\tgnezuela, the robust
economic expansion of the country during the period can be attotsitedg consumptioand
investment, a slew of structural reforms, positive growth registeeetbby includingpnstruction
communicationginancecommerceand manufacturing, increased financirizahis, among others.
Fueled by expansiontbk privatesectobusiness and robust GDP growth, Venezuela emerged as the
most dynamic economy on this indicator.

India: Indicators i Economics & growth

( 5 A Real GDP growth ( 20
A Private consumption per v
[ 20 head growth [ 35
[ 40 A Change in dollar value of . [ i
stock market index

v Declined rank A Improved rank
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