
GST landscape reset 
for online gaming 
companies

A recent Supreme Court (SC) ruling has fundamentally reset the GST landscape for stake-
based online gaming, fantasy sports, and casino transactions. While upholding the 
constitutional validity and holding the 2023 amendments as clarificatory, the court has directed 
that pending show cause notices, adjudication proceedings, and demands be decided in 
accordance with the principles laid down in the judgement and the applicable valuation rules. 

The message is clear: The constitutional battle may have concluded, but the tax controversy is 
far from over. The next phase of litigation will be fought not on the validity of the levy, but on 
valuation, computation, limitation, procedure, evidentiary records, and taxpayer-specific facts.

Why does this matter now?

The ruling triggers the continuation of pending adjudications, the revival of stayed proceedings, a fresh 
computation exercise, recovery actions, and financial reporting reassessments. However, every demand 
will still need to withstand scrutiny on facts, law, procedure, and computation.

Even after the SC ruling, meaningful defence may remain available on:

Limitation and 
invocation of the 
extended period 
under Section 74

Penalty exposure 
and bonafide belief 

arguments

Computation of 
taxable value under 
Rules 31A, 31B, and 
31C of the CGST 

Rules

Treatment of 
redeployed 

winnings, bonus 
credits, promotional 
credits, and wallet 

movements

Adjustment of GST 
already paid on the 

platform fee or 
gross gaming 

revenue

Procedural lapses 
in SCN, hearing, 

adjudication, and 
demand 

confirmation

Exposure of 
promoters, 

directors, and key 
managerial 
personnel



The prescribed timelines are expected to accelerate pending adjudications, revive long-
standing disputes, and trigger fresh demand-quantification exercises. Therefore, at this 
juncture, businesses need to proactively evaluate their exposure, validate demand 
computations, compile supporting documentation, and reassess litigation strategies to 
navigate the next phase of GST disputes effectively.

Key timelines prescribed by the SC

8
Weeks

Reply to pending SCNs 12
Weeks thereafter 

Adjudication by the tax 
authorities of pending SCNs SCN

Appeal 12
Weeks

Filing of appeals against 
adjudication orders
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Litigation mapping and exposure assessment
• Map all pending SCNs, adjudication orders, writ petitions, appeals, and investigations 

• Identify tax periods, statutory provisions invoked, and demand components 

• Segregate overall exposure into tax, interest, and penalty 

• Evaluate whether proceedings are under Section 73 or Section 74 of the CGST Act

Strategic review of tax demands
• Critically evaluate the validity of allegations supporting the invocation of Section 74

• Review the applicability of SC principles to specific business models

• Assess the adequacy of evidence, computation methodology, and valuation assumptions

• Identify procedural defects, limitation challenges, and natural justice concerns

Adjudication and defence strategy
• Develop tailored defence positions based on facts, transaction flows, and legal arguments

• Prepare comprehensive submissions addressing valuation, limitation, and interest/penalty issues

• Independently validate and challenge demand computations

• Representation support before the adjudicating authorities 

Litigation readiness 
• Formulate a litigation strategy for ongoing and future proceedings

• Assess prospects of success across alternative legal positions

• Support appellate filings and dispute management

• Coordinate with internal stakeholders, legal teams, and external counsel

How Grant Thornton Bharat can support

As authorities intensify adjudication efforts and taxpayers reassess litigation strategies, 
businesses will need a robust approach to manage GST litigation arising from valuation 
challenges, historical positions, and to mitigate future exposure in a time bound manner.

Grant Thornton Bharat combines deep GST technical expertise, sector-specific experience, and 
litigation capabilities to help businesses navigate this evolving dispute landscape with confidence.
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We are
Shaping Vibrant Bharat
A member of Grant Thornton International Ltd., Grant Thornton Bharat is at the forefront of 
helping reshape the values in the profession. We are helping shape various industry ecosystems 
through our work across Assurance, Tax, Risk, Transactions, Technology and Consulting, and are 
going beyond to shape a more #VibrantBharat.

© 2026 Grant Thornton Bharat LLP. All rights reserved.

Grant Thornton Bharat LLP is registered under the Indian Limited Liability Partnership Act (ID No. AAA-7677) with its registered office at L-41 Connaught Circus, New 
Delhi, 110001, India, and is a member firm of Grant Thornton International Ltd (GTIL), UK.

The member firms of GTIL are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered independently by the member 
firms. GTIL is a non-practicing entity and does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate, one another and are 
not liable for one another’s acts or omissions.

Connect 
with us on

@Grant-Thornton-Bharat-LLP @GrantThorntonBharat @GrantThornton_Bharat

@GrantThorntonIN @GrantThorntonBharatLLP GTBharat@in.gt.com

17952 | AK | AK2 | NP

Scan QR code to see 
our office addresses

www.grantthornton.in

Our offices in India

Kochi Kolkata Mumbai New Delhi Noida PuneIndore

Ahmedabad Bengaluru Chandigarh ChennaiBhubaneswar

Dehradun Goa Gurugram HyderabadGandhinagar Guwahati

Jaipur

For more details, reach out to:

Manoj Mishra

Tax Controversy Management Leader
Grant Thornton Bharat
Manoj.Mishra@IN.GT.COM


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4

