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Editor’s Note

The Finance Bill 2023 has become an Act after it
received the President’s assent on 31 March 2023.

Several benefits have been provided to further
promote the International Financial Service Centre
(IFSC) as a global financial services hub, based in
India.

The withholding tax rate for the payment of royalty
and fees for technical services to a non-
resident/foreign company has been increased to
20% (plus applicable surcharge and cess) from

1 April 2023. This change will bring back the focus
on the Double Taxation Avoidance Agreements (tax
treaties).

It has been provided that imported goods shall be
deposited in a custom-bonded warehouse for
manufacturing and other operations upon payment
of the Integrated Goods and Services Tax (IGST)
and compensation cess. Therefore, the withdrawal
on the deferment of the IGST and compensation
cess may significantly impact the importers’ working
capital, specifically those working under the
Manufacturing & Other Operations in Warehouse
Regulations (MOOWR) and Export Oriented
Units/Software Technology Parks of India schemes.

The government has now announced the new
Foreign Trade Policy 2023 (FTP) effective 1 April
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National Managing Partner, Tax
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2023 to provide policy continuity and a responsive
framework. The new FTP focuses on greater trade
facilitation through technology, automation and
continuous process re-engineering. In addition, an
amnesty scheme for the one-time settlement of the
export obligation default by the Advance
Authorisation and Export Promotion Capital Goods
Scheme authorisation holders has been introduced.

On the judicial front, the Supreme Court (SC) has
held that for claiming input tax credit (ITC), proving
the genuineness of the transaction and actual
physical movement of the goods are the essential
conditions. Therefore, only production of the
invoices and/or payment by cheque is not sufficient
to prove the genuineness of transaction. Though
the judgment has been delivered in the context of
VAT laws, it is likely to have an impact under GST,
as similar provisions exist under the GST laws.

In this edition, we have discussed the MOOWR
Scheme under the Customs law.

To assist our readers in meeting their tax
compliances, we present a tax compliance calendar
for Financial Year 2023-24, which should act as a
ready reckoner.

I hope you will find this edition an interesting read.
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Activities/steps to be undertaken

before end of FY

01

2022-23 and upon

commencement of FY 2023-24

Activities/steps to be undertaken before the end of FY 2022-23 and

upon commencement of FY 2023-24

Summary

As the new FY is about to begin, it is imperative to have a look
at various compliances that need to be taken into
consideration before the ending of FY 2022-23, as well as
upon the commencement of FY 2023-24. We have collated
below the general compliances that need to be adhered to by
the registered persons from an indirect tax perspective.

GST

« LUT: For FY 2023-24, the LUT needs to be furnished before
1 April 2023 to make exports of goods/services or supply to
SEZ without the payment of IGST.

« Composition scheme: The specified regular taxpayers can
opt for the composition scheme for FY 2023-24 on or before
31 March 2023.

* New document series: Starting from 1 April 2023 the
taxpayers need to create a new/unigque consecutive serial
number for documents such as tax invoices, credit notes,
debit notes, receipt vouchers, self invoices, payment
vouchers, etc.

« Applicability of e-invoicing: W.e.f. 1 April 2023, any
registered person whose aggregate turnover exceeded INR
10 crore in FY 2022-23 would be required to comply with the
e-invoicing provisions.

« Tracking of realisation of export proceeds: In case of
zero-rated supplies of goods and/or services without the
payment of IGST under the LUT, the registered person is
required to maintain a foreign inward remittance mapping to
such export invoices and check if the export proceeds are
realised within the specified time.

* Annual calculation of ITC reversals: All taxpayers
engaged in affecting both taxable, as well as exempt
supplies, are required to compute the annual amount of ITC
reversals for the entire FY and make additional reversal/re-
avail the excess ITC reversed.
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* Reporting of HSN code: W.e.f. 1 April 2023, it is mandatory
for taxpayers to mention the six-digit HSN codes for their
outward supplies having AATO more than INR 5 crore in FY
2022-23.

» Updating masters in accounting system: Ensure that the
accounting system is updated with the required fields to auto
populate the data required for various existing and upcoming
compliances.

» Industry/taxpayer specific timelines: Banking companies,
financial institutions and NBFCs have an option to avail 50%
of the eligible ITC on inward supplies. Such companies can
re-evaluate the viability of the option exercised by them, as
the option once exercised, cannot be withdrawn for the
remaining part of the year.




+ Activities to ensure proper availment of ITC

Reconciliation of ITC accounted for in the books of account, ITC Verification of the credit availed to ensure that only the eligible credit
availed in Form GSTR 3B and ITC appearing in Form GSTR 2B has been considered

Availment of ITC pending to be considered in Checking the creditors ageing report to identify cases where

GSTR-3B, but appearing in GSTR-2B, for which invoices have  payment has not been made to vendors within 180 days from the

been received invoice date and prepare workings for ITC reversal, along with
interest, if any.

Communication with the vendors whose invoices are not Reconciliation of the ECrL reflecting on the GST portal with the

reflecting in the GST returns (including whose payment is ledgers maintained in the books of account.

pending), but invoices have already
been received

It is to be noted that any eligible unavailed credit in respect of inward supply invoices issued during FY 2022-23 should be
identified and availed in the GST returns to be filed before 30 November 2023.

+ Activities to ensure correct reporting of outward supply transactions

Reconciliation of outward supplies reported in Form GSTR-1 with Calculation of the AATO and reconciliation with the turnover

the details furnished in Form appearing in the books of accounts

GSTR 3B

Ensure capturing of all invoices raised during Reconciliation of the electronic liability ledger and electronic cash
FY 2022-23 w.r.t. inter-branch/intra-branch transfers ledger reflecting on the GST portal with the ledgers maintained in

the books of account

Liability under RCM: Ensure that the tax under RCM has been paid on all the transactions relating to FY 2022-23 and credit
availment on the same, if eligible.

Filing of Form GST ITC-04: It is a declaration form to be furnished by the registered persons (principal), showing the details of
inputs or capital goods dispatched to or received from a job worker in an applicable tax period. The frequency to file this form
depends upon the AATO of the preceding FY, which is as below:

AATO Frequency

More than INR 5 crore Half-yearly

Up to INR 5 crore Yearly

* QRMP scheme: This scheme is applicable for the taxpayers to file their returns on a quarterly basis, while paying their tax dues
ona monthly basis. The last day to opt in/out of the QRMP scheme is 30 April 2023 for the first quarter (April 2023-June 2023).

Compliance Timelines

For March 2023, the due date for filing SERF by the STPI units will be
10 April 2023.

For March 2023, the due date for filing MPR by the STPI units will be
10 April 2023.

For March 2023, the due date for filing SOFTEX by the exporters of software will
be 30 April 2023.

The SEZ/EOU units are required to file the QPR for the quarter January 2023 to
March 2023 within 30 days of the close of the quarter, i.e., by 30 April 2023.

Filing of SERFs

Filing of MPR

Filing of SOFTEX forms

Filing of QPR for SEZ/EOU

An IEC holder has to ensure the updation of IEC electronically every year, during

Annual updation of IEC the April-June period. The last date to update the IEC is 30 June 2023.

These units are required to file the APR for FY 2022-23 within 180 days from the

Filing of APR for SEZ/EOU/STPI/ITES units end of the EY, i.e., by 30 September 2023,
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Important

02

amendments/updates

A. Key updates under the GST and erstwhile indirect tax laws

Key amendments to Finance Bill, 2023

Summary

The Finance Bill was introduced in the Lok Sabha by the Finance
Minister on 1 February 2023. Based on inputs and
representations received from various stakeholders, certain
amendments (FBA 2023) were proposed to the Finance Bill.
These amendments have been approved by the Lok Sabha and
Rajya Sabha. Further, the Finance Bill received the President’s
assent on 31 March 2023.

The key amendments are:
Indirect tax

Changes in GST law

Persons not liable for registration

» The Finance Bill proposed that where the person is
engaged exclusively in making exempt supplies or has
been specifically exempted from obtaining registration
through a notification, the provisions of compulsory
registration will not apply.

* However, the FBA 2023 has replaced Section 23(2) of the
CGST Act, not the entire Section 23. Accordingly,
compulsory registration will not be required only in cases
where the person is specifically exempted by the
government to take registration .

Revocation of cancellation of registration

+ At present, the time limit for filing an application for the
revocation of cancellation of registration is 30 days from the
date of service of the cancellation order. The FBA 2023 has
removed the time limit of 30 days. The time and manner of
filing such an application shall be prescribed.

* The FBA 2023 has omitted the proviso empowering the
authorities to extend the time limit.
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Assessment of non-filers of returns

* Inthe FBA 2023, the time limit to furnish a valid return by
the registered person is extended from 30 days of the
service of the assessment order to 60 days of the service
of the assessment order in cases where the PO has
assessed the tax liability on a best judgement assessment
basis.

« In addition, a further 60-day extension is provided, subject
to a late fee of INR 100 for each day of delay beyond 60
days of service of the said assessment order, if the
registered person fails to file a return within such time limit.

Constitution of Appellate Tribunal and benches thereof and
related amendments

* Inthe FBA 2023, the jurisdiction, powers and authority
conferred on the Appellate Tribunal to be exercised by the
Principal Bench and State Benches instead of the National
Bench or State Bench of the GSTAT.

« Accordingly, the entire provisions pertaining to the
constitution of the Appellate Tribunal, qualification,
appointment, conditions of service of the President and
members of the Appellate Tribunal, and the financial and
administrative powers of the President over the Appellate
Tribunal are substituted.

Place of supply of services of transportation of goods

* In case where the supplier or recipient is located outside
India, the specific provision to determine the place of
supply of goods transportation services is omitted by the
FBA 2023. Accordingly, the place of supply shall be
determined as per the general provisions, i.e., the location
of the recipient of services.

Schedule to the Goods and Services Tax (Compensation to
States) Act, 2017

* In FBA 2023, schedule pertaining to the maximum rate at
which the compensation cess may be collected for items
such as pan masala, tobacco, and manufactured tobacco
substitutes, including tobacco products, has been
amended.



Changes in Customs law

New Section 65A inserted to provide for payment of certain
taxes on goods to be deposited in warehouse for operations

Currently, all customs duties on goods imported in a
customs bonded warehouse under the MOOWR are
deferred. Such duties are payable on clearance of goods
from the warehouse for home consumption.

In the FBA 2023, the deferment is to be restricted to duties
other than IGST and compensation cess. In other words,
IGST and Cess are payable on the import of goods under
MOOWR.

The amendment will not apply in respect of goods
deposited or permitted to be removed for deposit in the
warehouse before the effective date of the provision.

The government also has the power to notify certain goods
on which the new provisions will not apply.

Other related amendments

In the FBA 2023, amendments have been made in Section
157 (General powers to make regulation) and Section 159
(Rules, certain notifications, and orders to be laid before
the parliament) to empower the Board to make regulations
regarding the manner and conditions of payment of duty
and the removal of goods u/s 65A.

Our comments

The constitution of the GSTAT has been pending since the
inception of the GST regime. In this regard, the amendments
proposed in the FBA 2023 would provide a huge relief to the
taxpayers, streamline the litigation process, and reduce
unnecessary burden on the HCs.

Furthermore, the amendments related to the payment of
IGST and compensation cess in case of deposit of goods in
a custom-bonded warehouse for manufacturing and other
operations are quite unexpected. In this scenario, the
restriction on deferment of IGST and compensation cess
(unlike other duties) will have a significant impact on the
working capital of the importers.

CBIC issues notifications to give effect to 49th GST Council
meeting recommendations

The GST Council, in its 49th meeting held on 18 February 2023,
had made various significant recommendations relating to trade
facilitation measures, including the introduction of an amnesty
scheme, rationalisation of late fees for filing the annual

return, etc.

Pursuant to the above, the CBIC has now issued various
notifications giving effect to certain recommendations:

Key changes notified

Late fee waiver for a delay in filing Form GSTR-4 for the
period July 2017 to March 2022: Late fee in the case of a
delay in filing Form GSTR-4 (composition dealer) for the
period July 2017 to March 2022 is waived in following
manner:

— Nil return: Complete waiver
— Other cases: Reduced to INR 500 (CGST+SGST)

Provided the said returns are filed between 1 April 2023 to 30
June 2023.

Amnesty scheme for filing an application for revocation
of cancellation of registration: The registered persons
whose registrations have been cancelled on or before 31
December 2022 on account of the non-filing of GST returns
may apply for revocation of cancellation of registrations up to
30 June 2023 post the filing of GST returns, along with the
payment of tax, interest, penalty and late fees as payable. No
further extension shall be provided for the filing of revocation
of registration for such cases. Further, the persons whose
appeal against the order of cancellation of registration or
application has been rejected on a time-barred issue can also
avail benefit under the scheme.

Compulsory Aadhaar authentication for GST registration:
Where an applicant opts for the authentication of an Aadhaar
number, shall undergo the authentication of the Aadhaar
number, and the date of submission of the application in such
cases shall be the date of authentication of the Aadhaar
number, or 15 days from the submission of the application in
Part B of Form GST REG-01, whichever is earlier. In addition,
the new rule provides for the biometric-based Aadhaar
authentication of the identified applications based on data
analyses and risk parameters.

Amnesty scheme for withdrawal of assessment order
issued for non-submission of Form GSTR-3B and 10: An
assessment order issued on or before 28 February 2023, on
account of non-filing of returns in Form GSTR-3B and GSTR-
10, shall stand withdrawn, provided the registered person
furnishes the said return on or before 30 June 2023, along
with interest and late fee as applicable.
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« Waiver of late fee in case of delayed filing of Form GSTR- 9: Late fee, in case of the delayed filing of Form GSTR-9 (annual
return) from FY 2022-23 onwards, has been reduced in the case of a registered person whose aggregate turnover is equal to or
less than INR 20 crores in the said FY. The revised late fee structure is tabulated below for ease of reference:

Aggregate turnover of a registered person in the

relevant FY

i i 0,
Up to INR 5 crore INR 50 per day (CGST+S_GST) s_ubject to a maximum of 0.04% of
turnover in the state or union territory.
INR 100 per day (CGST+SGST) subject to a maximum of 0.04% of

More than INR 5 crore up to INR 20 crore : - ]
turnover in the state or union territory.

The late fees payable in the case of pending Form GSTR-9 of FY 2017-18, 2018-19, 2019-20, 2020-21, or 2021-22 have been
restricted to INR 20,000 (CGST+SGST) per GSTIN if the said return is filed between 1 April 2023 to 30 June 2023.

+ Amnesty scheme for filing of GSTR-10 for the period July 2017 to March 2022: The late fee for delay in furnishing return in
Form GSTR-10, which is in excess of INR 1,000 (CGST+SGST), is waived if the return is furnished between the period 1 April
2023 and 30 June 2023.

» Extension of time limit for issuance of an order under Section 73 of CGST Act: The time limit specified under Section 73(10)
for the issuance of the order for recovery of tax not paid or short paid or of ITC wrongly availed or utilised for any reason, other
than the reason of fraud or any wilful misstatement or suppression of facts to evade tax, has been extended as below:

Tax period Current due date Extended due date
FY 2017-18 30 September 2023 31 December 2023
FY 2018-19 31 December 2023 31 March 2024
FY 2019-20 31 March 2024 30 June 2024

(Notification Nos. No. 02/2023 to 09/2023—Central Tax dated 31 March 2023)

Implementation of HSN code reporting in e-Invoice on IRP portal

As per the Notification No. 78/2020 — Central Tax dated 15
October 2020 — it is mandatory for taxpayers to report a
minimum of six-digit valid HSN code for their outward supplies
having AATO of more than INR 5 crores in any previous FY.

The GSTN has suggested that in cases where a valid six-digit
HSN code is not available, a corresponding valid eight-digit
HSN code should be reported instead of artificially creating a
six-digit HSN code.

The GSTN has already implemented this requirement in the
GST system and is currently working with IRP partners to
implement it at the IRP portal.

Furthermore, the GSTN intends to provide sufficient time for
taxpayers and IRP partners to make necessary changes to
comply with the requirement. Accordingly, the GSTN shall
communicate the implementation date.

(GSTN advisory dated 22 March 2023)

Rajasthan GST department issues guidelines regarding expediting the refund
process within time limit

The Rajasthan GST departmentissued Order No F.
12(5)FD/Tax/ 2023-103 dated 10 February 2023 regarding the
processing of refund within 21 days. In this respect, the
department has issued the following guidelines:

* The PO is directed to decide the refund application and
issue the final sanction/rejection order and the payment
advice within 21 days of receipt of the refund application.

» All refund applications pending beyond 21 days of receipt
date shall be disposed of within seven days of this order.

(F.17(228) ACCT/GST/2023/8382 dated 10 March 2023)
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If a taxpayer has been served with an SCN and the
personal hearing/date of reply has been given beyond
seven days, the PO shall decide the same within three
days of the personal hearing/date of reply.

The time limit of 21 days shall be counted from the date of
filing of the refund claim, which is clearly indicated in the
acknowledgement issued to the applicant. Therefore, the
PO should issue the acknowledgement or deficiency memo
at the earliest to have sufficient time to decide about the
refund application.



Rajasthan GST department issues guidelines for reimbursement of late fee
payable and deposited by the registered taxable person for the period April 2021

to March 2022

The Rajasthan GST department issued Order No F.12 (15)
FD/Tax/2023-102 dated 10 February 2023 regarding the

reimbursement of late fee payable and deposited for the period
April 2021 to March 2022 (specified period). In this respect, the

department has issued the following guidelines for application
and procedure of reimbursement of such late fee:

* The reimbursement of late fee payable and deposited for
the specified period shall be available to the registered
taxable persons who have furnished returns/details of
outward supplies under Section 37 (GSTR 1), Section 39
(GSTR 3B, GSTR 4, GSTR 5, GSTR 6, GSTR 7), and
Section 45 (GSTR 10) by 31 March 2023.

* The registered person shall first register on the Rajtax
portal at for submitting the
request of reimbursement of payable/deposited late fee.

* Thereafter, the registered person shall submit ‘One time
request for reimbursement of late fee’ in the prescribed
format.

» The registered person may submit request for updation of
bank details. However, before proceeding for the same, it
must be updated on the GST portal by way of an
amendment application of registration.

» Before approving this request on the Rajtax portal, the
jurisdictional PO must first verify the bank information on
the GST portal.

* The registered taxpayer shall file a separate application for
the reimbursement of late fee for each type of return.

The registered person shall apply for reimbursement of late
fee in Format-1, which may be a single application for more
than one tax period.

* Upon submission, a task shall be created on the Rajvista
ID of the respective jurisdictional PO.

» Post verification of the application, the PO shall issue
sanction/partial sanction/rejection order for reimbursement
in Format-2 and the order shall be forwarded to the CSDO,
headquarter, Commercial Taxes department, Jaipur, for the
payment of the reimbursement amount.

* The PO shall not reject any claim of reimbursement of late
fee without providing reasonable opportunity of being heard
to the taxpayer and shall pass a reasoned speaking order
of rejection, if any.

+ The CSDO shall estimate the budgetary requirement and
request for budget to the headquarters. On receipt of the
budget, the CSDO shall pass a payment order.

(Order No. F.17 (137) ACCT/GST/2017/8289 dated March 10, 2023)

Government of Maharashtra announces the Maharashtra Settlement of Arrears
of Tax, Interest, Penalty or the Late Fee Act, 2023

The government of Maharashtra has announced an amnesty
scheme, i.e., the Maharashtra Settlement of Arrears of Tax,
Interest, Penalty or the Late Fee Act, 2023. This scheme has
been introduced to provide for the settlement of arrears of tax,
interest, penalty or late fee, which were levied, payable or
imposed under various laws implemented by the State Tax
department before the implementation of the GST law.

Duration

The scheme will be applicable from 1 May 2023 to 31
October 2023 for tax arrears pending as on 1 May 2023.

Benefits
Settlement of
Arrears .
arrears/waiver
Up to INR 2,00,000 or less 100%

Up to INR 50,00,000 or less as

0, 0,
per the statutory order 80% (20% payable)

GST Compendium: April 2023 9


http://rajtax.gov.in/vatweb

Government of Himachal Pradesh notifies the Himachal Pradesh Sadhbhawana
Legacy Cases Resolution Scheme, 2023
The government of Himachal Pradesh has notified the Himachal Pradesh Sadhbhawana Legacy Cases Resolution Scheme, 2023,

for settling pending dues pertaining to the subsumed enactments, i.e., any act repealed u/s 173 of the HP GST Act and Section 64
of the HP VAT Act.

Key features of the scheme

Duration

The scheme is effective from 4 March 2023 and shall remain valid for a period of three months.

Eligibility criteria

» Settlement of the additional demand pending related to the FY (s)/return period for which the assessment has been made.

+ Settlement of any demand on account of tax, penalty and interest determined under the pending assessment under subsumed
enactments (CST Act, HP VAT Act, HP Entry Tax Act, HP Luxuries Tax Act, HP Entertainment Duty Act, HP Entertainment Tax
Act, and the HP Sales Tax Act).

Computation of the settlement fee

Status of statutory

form under subsumed  Particulars Settlement fees
enactments
No pending statutory All periodical returns filed within the stipulated No settlement fee
forms time, along with the tax due
Periodical returns filed after the stipulated time 10% of the tax paid after the due date of filing
and tax dues paid as per such returns the return or payment of tax
Periodical returns not filed, and taxes dues not 110% of the tax amount applicable on the
paid taxable turnover of such FY or any return period

as per the provisions of subsumed enactment
and declared in the declaration under the

scheme
Pending statutory Based on statutory forms produced either at the Higher of:
forms time of assessment or not filed along with the 100% of the tax paid against the total turnover
declaration under the scheme pertaining to statutory forms
or

1% of the value of turnover pertaining to statutory
forms not produced at the time of assessment or
not filed, along with the declaration under the
scheme.

Other aspects

* The settlement fee shall not be paid through the ITC.

* No refund shall be given under any circumstances except in the
case of excess deposit of settlement fee by the applicant or in
case of rejection of the application by the designated committee.

* The settlement fee, shall not under the subsumed enactment, or -~
under any other act -

— Betakenas an ITC, or

— Entitle any person to take the ITC, as a recipient, of the
taxable goods, with respect to the matter and time period
covered in the declaration.

* Pre-deposit/voluntary deposit/recovery proceeding > settlement
fee: No refund of excess pre-deposit after the adjustment of the
settlement fee.

» Pre-deposit/voluntary deposit/recovery proceeding < settlement
fee: The remaining payment to be made in the government
treasury in the relevant head of account of the subsumed
enactment.
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B. Key updates under the Customs/FTP/SEZ laws

CBIC initiates phase wise implementation of ECL in Customs effective from 1
April 2023

The ECL functionality is envisaged in Section 51A of the Customs Act which provides that the importer, exporter or any person liable
to pay the duty, fees, etc., under the Customs Act has to make a non-interest-bearing deposit with the government for the purpose of
payment effective from 1 June 2022. Further, the Customs (Electronic Cash Ledger) Regulations, 2022 notified vide No. 20/2022-
Customs (N.T) dated 30 March 2022 govern the manner of operationalisation of ECL and related aspects.

Due to the pending development of IT infrastructure and necessary integration with authorised banks and the RBI, all the deposit
classes were exempted till 31 March 2023 from the provisions of Section 51A. However, considering the present state of development
and integration, and based on confirmation from the RBI, the Pr.CCA and DG Systems, the CBIC has decided to enable the ECL in
phases from 1 April 2023 as under:

Phase Date Particulars

First phase 1 April 2023 to

30 April 2023

The exemption to deposit from the provisions of Section 51A shall be restricted to the
following:

o Deposits with respect to goods imported or exported in Customs stations where the
customs automated system is not in place;

o Deposits with respect to accompanied baggage;

o Deposits with respect to the goods imported or exported at international
courier terminals;

e Deposits, other than those used for making electronic payment of any duty of
customs, including cesses and surcharges levied as duties of customs; IGST,;
compensation cess; interest, penalty, fees or any other amount payable under the
Customs Act or CTA.

Second phase From 1 May 2023 e The exemptions cited above would continue, except for the deposits with respect to
onwards the goods imported or exported at international courier terminals.
e Payments relating to courier shipments would be required to be done through ECL
from 1 May 2023 onwards.

The CBIC has further clarified that for electronic payment, the payment made through the TR-6 challan for various purposes through
the authorised bank counter at the Customs locations would be exempted from the provisions of Section 51A till such activity is also
migrated to the ECL in subsequent phases.

The phased introduction of ECL is aimed at leveraging technology and reforming the payment process, inter-alia related to the
clearance of goods, as the deposit may be held in ECL by the trade for making subsequent transaction-wise payments of various
types.

(Circular No.09 /2023-Customs dated 30 March 2023)

Government announces new FTP 2023

After long-awaited expectations, the government announced the * Merchanting trade reform to boost merchant activities
new FTP 2023 on 31 March 2023 to provide policy continuity and from India.
a responsive framework. The new FTP has no expiration date, * Internalisation of the Indian rupee and extension of FTP

benefits for rupee realisations through special VVostro
accounts.

» All FTP benefits are to be extended to e-commerce
exports. Designated hubs with warehousing facility to be
notified to help e-commerce aggregators for easy stocking,
customs clearance, and returns processing.

and revisions will be made as needed. Some of the key
highlights of the new FTP are:

+ Digitisation of FTP applications to make them completely
paperless and online.

applications using business analytics tools.

Reduction in the processing time from the current 3-7 days
to 1 day, as well as a reduction in the application fee for AA
and EPCG schemes for MSMEs.

Introduction of an amnesty scheme for one-time settlement
of default in EO by the AA and EPCG authorisation
holders, available up to 30 September 2023.
Rationalisation of the export performance threshold to
recognise exporters as status holders.

* Rule-based automatic system-based approval of FTP * Exemption to the dairy sector from maintaining the average

EO.

Eligibility to all types of battery electric vehicles and green
technology products for reduced EO requirement under the
EPCG scheme.

The special AA scheme extended to the export of the
apparel and clothing sector.

Developing districts as export hubs to boost India's foreign
trade by decentralising export promotion.

GST Compendium: April 2023 11



Our comments

The new policy is based on a consultative mechanism that focuses on taking continuous feedback from trade and industry and
helping resolve their issues on time. A significant initiative is that the new policy focuses on making the Indian rupee a global
currency and facilitating international trade settlements in INR.

The automatic approval of various permissions under the policy is a move towards process simplification and digitisation, which
will help in the ease of doing business.

In addition, the policy has extended all the benefits to exporters in the e-commerce sector, and guidelines are being formulated to
streamline the processes that will help increase exports in this sector.

CBIC issues clarifications with respect to implementation of origin procedures
under the IndAus ECTA

The IndAus ECTA came into force from 29 December 2022. In * Overleaf notes: The purpose of the overleaf notes is to
this regard, the CBIC has issued certain clarifications in relation provide guidance on how to fill specific entries in the COO
to the implementation of ROO and OCP under the IndAus ECTA. format, and the overleaf notes per se are not a part of the

COO format. Therefore, the absence of the overleaf notes

on the COOs received from Australia may not be a ground

*« e-COO shall be a valid document: An e-COO, issued for initiating verification or denial of preferential benefit.
electronically in the prescribed format with the seal and
signature of the issuing bodies of Australia, is a valid
document to claim preferen