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Mastering governance to navigate related-party 
transactions with ease



Adopting best practices in related-
party governance—identifying related 
parties (RPs), ensuring transparent 
approval processes, complying with 
disclosure requirements and 
maintaining thorough documentation—
boosts shareholder confidence and 
strengths brand.

Strengthening RPT framework 
The Securities and Exchange Board of India (SEBI) proactively takes measures to strengthen the 
governance framework and oversight regarding related-party transactions (RPTs). This includes the 
introduction of Industry Standards from 01 July 2025, which standardises the disclosure requirements 
for approval of RPTs by an audit committee and shareholders.

The increased scrutiny by SEBI and extensive disclosure requirements have made it imperative for the 
companies to reconsider their approach to RPT governance, regulatory oversight and the creation of 
robust, transparent and automated approval mechanisms. 
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The Industry Standards Forum (ISF), 
comprising representatives from three industry 
associations, i.e., ASSOCHAM, CII and FICCI, 
under the aegis of the Stock Exchanges, has 
formulated Industry Standards, in consultation 
with SEBI, regarding minimum information to be 
provided for review of the audit committee and 
shareholders for approval of RPTs. 

These standards aim to critically analyse the 
adequacy and clarity of RPTs to facilitate 
informed decision-making, ensuring that RPTs 
are conducted transparently, fairly and in the 
best interests of the listed entity and its public 
shareholders.

Industry Standards 
Forum (ISF)
Standardising RPT disclosure: A leap 
towards informed decision-making

Next steps for listed entities:

Provide training to ensure 
preparedness for ISF 

Industry Standards

Bifurcate RPTs into 
material, other and 
residual categories

Standardise
industry disclosures

Revamp SOPs and  internal 
control mechanisms

Identify promoter group 
interested entites 

Adhere to certification 
requirements
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From conducting a comprehensive review of RPTs to documentation and related approval processes, we offer 
bespoke solutions to help you navigate RPT governance with ease. Our team of seasoned professionals assist 
companies across various sectors to undertake RPT reviews in addition to sharing best practices that help 
improve RPT governance systems and processes.
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Our differentiators

How Grant Thornton Bharat can help

Ensure 
preparedness 

for ISF 
Industry 

Standards

Assist with 
RPT 

compliances 
and 

approval 
process

Revamp SOPs 
and processes

Perform arm's 
length review 
and validation

Ensure RPT 
documentation 

robustness 
Bifurcate RPTs 
into material, 

other and 
residual 

categories

Partner involvementSolution-driven approach Relevant credentials 
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We are
Shaping Vibrant Bharat
A member of Grant Thornton International Ltd., Grant Thornton Bharat is at the forefront of 
helping reshape the values in the profession. We are helping shape various industry 
ecosystems through our work across Assurance, Tax, Risk, Transactions, Technology and 
Consulting, and are going beyond to shape a more #VibrantBharat.

© 2025 Grant Thornton Bharat LLP. All rights reserved.
Grant Thornton Bharat LLP is registered under the Indian Limited Liability Partnership Act (ID No. AAA-7677) with its registered office at L-41 
Connaught Circus, New Delhi, 110001, India, and is a member firm of Grant Thornton International Ltd (GTIL), UK.
The member firms of GTIL are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered 
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www.grantthornton.in 

Our offices in India

Connect
with us on

@Grant-Thornton-Bharat-LLP @GrantThorntonBharat @GrantThornton_Bharat

@GrantThorntonIN @GrantThorntonBharatLLP GTBharat@in.gt.com

Ahmedabad Bengaluru Chandigarh Chennai

Dehradun Hyderabad

Indore

For more details, contact:

Priya Bhutani
Executive Director
Transfer Pricing 
E: Priya.Bhutani@IN.GT.COM

Prasenjit Sarkar
Partner
Tax, Regulatory & Finance Consulting
E: Prasenjit.Sarkar@IN.GT.COM  

Kolkata Mumbai Noida PuneNew DelhiKochi

For more information. Click here to visit our page

Gandhinagar Goa Gurugram
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